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TO ALL AMERICAN REPUBLIC DIPLOMATIC POSTS 

UNCLAS STATE 214168 

E.O. 11652: N/A 
TAGS: OAS, ETRD 

SUBJECT: COMMODITY CONCERNS SURFACE IN OAS 

1 . SPECIAL MEETING OE OAS PERMANENT COUNCIL ON AUGUST 2 1 , 

WHICH WAS CALLED PRIMARILY FOR PURPOSE OF DISCUSSION OF 
TRANSITORY STATUS OF INTER-AMERICAN HUMAN RIGHTS COMMISSION, 

WAS CONVERTED BY PERU AND A NUMBER OF OTHER MEMBERS INTO 
FORUM FOR EXPRESSION OF URGENT CONCERN OVER PERCEIVED 
THREAT OF RISING U.S. PROTECTIONISM. NUMBER OF NATIONS 
EXPRESSED RECOGNITION OF CARTER ADMINISTRATION'S GOOD WILL 
AND EFFORTS TO FIGHT THIS TREND, BUT THEY NEVERTHELESS 
RECORDED THEIR STRONG FEAR THAT PENDING U.S. LEGISLATION 
WILL FURTHER DAMAGE COMMODITY PRICES. 

2. AFTER PERU'S PRESENTATION ON SUGAR AND COPPER SITUA- 
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TION, CHILE POINTED TO THE INTERNATIONAL TRADE COMMISSION'S 
RECENT RECOMMENDATION FOR GLOBAL COPPER IMPORT QUOTAS AS A 
SPECIFIC EXAMPLE OF ESCALATING PROTECTIONISM. JAMAICA 
CRITICIZED U.S. ATTITUDE TOWARDS THE INTERNATIONAL SUGAR 
AGREEMENT AND PREDICTED THAT THE "TEMPORARY AND EMERGENCY" 
MEASURES ENACTED EARLY THIS YEAR TO PROTECT U.S. DOMESTIC 
SUGAR PRICE WOULD BECOME A PERMANENT FEATURE OF U.S. SUGAR 
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POLICY. OTHER COMMODITIES TOUCHED ON INCLUDED TIN, TEX- 
TILES, STEEL AND MEAT. SOCIO-ECONOMIC PROBLEMS OF THE 
DEVELOPING COUNTRIES WERE LINKED TO U.S. TRADE POLICY. 

3. SEVERAL DELEGATIONS ALSO EXPRESSED DEEP DISAPPOINT- 
MENT OVER U.S. RESPONSE TO RECENT REPRESENTATIONS MADE ON 
THESE ISSUES. THEY COMPLAINED THAT THEY ARE GIVEN A PO- 
LITE HEARING, BUT "NO SERIOUS CONSIDERATION" AND THAT THEY 
RECEIVE NO FEEDBACK AFTER DECISIONS ARE MADE BY U.S. IN 
PARTICULAR, JAMAICA CHARACTERIZED THE CONSULTATION PROCESS 
IN ALL FORUMS, INCLUDING THE OAS, AS AN "EXERCISE IN 
FUTILITY." 

4. SESSION ENDED WITH DECISION THAT THE PERMANENT COUNCIL 
WILL KEEP THIS TOPIC UNDER CLOSE ATTENTION AND BE ALERT 
TO PROTECTIONIST TRENDS IN U.S. TRADE POLICY. IN PRAC- 
TICE, THIS MEANS THAT MATTER CAN BE RAISED IN PERMANENT 
COUNCIL AT ANY TIME SO WE EXPECT TO BE HEARING MORE WHEN 
REGULAR MEETINGS RESUME IN MID-SEPTEMBER. CHRISTOPHER 
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